
Classification System

• Property assigned a class rate according to property use 

• There are five “m ain” property classifications: residential 

hom estead, agriculture land, C/I and utility, rental 

housing, and un-m ined iron ore and unim proved property

At 56, M innesota has m ore class rates than any other • At 56, M innesota has m ore class rates than any other 

state

• Class rates determ ined by the state legislature

• Class rates are designed so som e properties subsidize 

other properties resulting in a shift of the property tax 

burden w ithin a jurisdiction
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Classification System Shifts Property Tax 
Burden to Business Properties
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Property Tax Estim ated M arket Value

B usiness property ow ners and their tenants paid 31.4% of 

all local property taxes collected… but in 2010 only 

represented 13.1%  of statew ide m arket value

Commercial &  
Industrial

Residential 
Homestead

Agriculture

7.0%
13.1% 16.2%

Source: MN 

House of 

Representatives 

Research 

Departm ent

12



The Impact of the Classification System

The impact of the classification system on 
property taxes paid by a property value of $200,000 

w ithin the same taxing jurisdiction
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